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Is it Over? Not yet ….*

What remains unknown
at this moment is
probably what is most
important: the extent
to which sustainable
progress has been
made in containing the
COVID-19 epidemic.

After three months of response to the pandemic, the start of gradual easing of the
lockdown, and with current trends in contagions, progress on the economic front will still
be dictated by the success in the control of the spread of the virus.
On the health front, as of June 16th the number of total cases (Positives and probable cases,
as reported in the states) increased to 5.951 from 2.542 in May 16th, a 134.1% increase.1
Although that number reflects increased testing, and the number of deaths has remained
comparatively low, with hospitalization numbers lower than expected, the trend in positive
cases continues on a positive mode. How it will move since the start of the reopening
phase - soon in phase 4 - which started on June 16th, and will expand in July 1st, will be a
key indicator. Since the Memorial Day weekend, the number of total cases has increased
by 83.0% and the concern expressed by some epidemiologists appears to be valid. The
state of Arizona, for instance, has seen coronavirus cases double since Memorial Day,
nearing hospital capacity.2
Recent data from Google’s COVID-19 Community Mobile Report for Puerto Rico provides
an idea of the mobility trends related to reactivation of economic and social activities.3
Between April 11th and June 5th, the data shows a significant improvement in mobility
trends (relative to the baseline median value for the corresponding weeks of Jan 3-Feb 6),
with respect to retail and recreation, groceries, pharmacies and workplaces. This is likely
a reflection of the gradual easing in the restrictions, as more businesses were allowed to
open or expand their business hours.
Useful as the Google Mobility Index is in providing a general idea of renewed or lost activity,
results cannot be directly converted to indicators of economic activity and much less as a
proxy for GNP gain or loss.
In addition to the Google Mobile numbers, it is also encouraging that new weekly claims
for unemployment in Puerto Rico have decreased, although that number probably
is underestimating the true size of unemployment. Still, the number remains quite high.

Table 1: Covid-19: Top Ten cases and deaths by state and Puerto Rico
as of June 16, 2020

Estudios Técnicos, Inc.
www.estudiostecnicos.com
787-751-1675
Ave. Domenech #113,
San Juan PR 00918
* This report was prepared by Juan A. Castañer, Director of ETI’s Economic Analysis and Policy
Division, and members of his staff.
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Since the onset of the current lockdown, total new claims
have surged to 296,438. The fact that new claims are still
being made means that employers continue to fire or lay
off workers.
The most important available indicator in the economic front
is that of employment. How rapidly it recovers in the coming
months will contribute to establishing the basis for a positive
recovery. Private employment (NSA) decreased by 111,200
jobs in April, from the high of 694,000 in December 2019.
Reaching that level would require it to increase by 22,240
jobs monthly, between August and December, a number
not likely to be seen until 2022.
The federal and local stimulus laws enacted between
February and April will contribute to the moderate rebound
in economic activity by boosting consumer spending, and
by preserving some connections between workers and
employers so that firms can restart operations more quickly
as the lockdown is made more flexible . Nonetheless,
challenges in the economy and in the labor market are
expected to persist in the coming months and well into 2021.
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What remains unknown at this moment is probably what is
most important: the extent to which sustainable progress
has been made in containing the COVID-19 epidemic.
Having better information on this matter would contribute to
reducing uncertainty, which remains substantial as of midJune.

Notes:
1.

The daily data on positive cases has limitations, as some days cases
not reported previously are included in those of the day of reporting,
not before. Also, the Health Department changed the way of reporting
new cases, distinguishing between confirmed and probable cases.

2.

Noah Higgins-Dunn (2020). Arizona coronavirus cases double since
Memorial Day and nears hospital capacity. CNBC (June 11, 2020). At:
https://www.cnbc.com/2020/06/11/arizona-coronavirus-cases-nearlydouble-since-memorial-day-as-state-nears-hospital-capacity.html.

3.

COVID-19 Community Mobility Reports. Accessed June 11, 2020. At:
https://www.google.com/covid19/mobility/.

Figure 1: Google’s COVID-19 Community Mobile Report for Puerto Rico
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Figure 2: Puerto Rico Unemployment Insurance Claims
01-04-2020 - 06-06-2020

Figure 3: Private Non Farm Employment
Thousand
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