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Employment in July

Given the major loss
of population and the
economic contraction,
regaining the jobs lost
since 2007 will take
years.

Recently, the BLS numbers for salaried, non-agricultural employment were highlighted in
the media. First, it is necessary to establish that the numbers made public were not for
total employment but for salaried, non-agricultural employment. This is a major difference.
Likewise, the differences in total employment between July, 2019 and July, 2020 don’t tell
the whole story, so it’s useful to segment the impacts by sector. Finally, there is an apparent
disconnect between the BLS numbers and the claims for unemployment, which were in
excess of 300,000 since late March.
The fact that the initial direct subsidies to individuals ($600 weekly unemployment supplement
and the $1,200 + $500 per dependent grant) have now ended, it is reasonable to assume
that the retail sector will be impacted. Even if a new CARES package is adopted, its positive
effects will not be felt for two or three months. This will obviously impact employment.
The numbers for nonfarm salaried employment made public indicate that private
employment increased to 608,000, from 601,900 in June. The increase likely reflects the
reopening of commercial activity rather than the creation of new jobs as such. Whether
they are sustainable remains to be seen, particularly if the pandemic is not controlled.

Figure 1: Private Nonfarm Employment (2020, th’s)

Some highlights of the employment situation are:
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•

Notwithstanding the increase in July, the positive trend registered after the decrease
of 124,300 private jobs in April - with private employment rising by 19,900 and 23,600 in
May and June respectively - slowed down sharply to 6,100 jobs. No significant changes
to the lower job creation experienced in July ae expected in August and September.

•

Private salaried employment was below its 2019 level, by 71,800, and from February
by 74,700. Overall, private salaried employment in the period January/July 2020 was
lower by 48,781 from same period in 2019.

•

Net loss of jobs in private salaried employment during March-July was 80,400. The
increases in employment from May through July have not been enough to cancel the
losses experienced in April.

•

Employment in July increased over June in those sectors most affected initially by the
pandemic: in retail trade (3,600), leisure and hospitality (1,400), and in professional
and business services (1,200). The sectors that registered losses were construction (800),
manufacturing (200), and government (10,400) (See Table 1).
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Table 1: Salaried Employment (July 2020, Thousands)

•

Compared to February, job losses continued to be high in some sectors: 30.4% in the accommodation and food
services sectors, construction (25%), and retail trade (13%), among the sectors most affected by the pandemic. In the
accommodation sector the percentage was probably much higher when separated from food services.

•

When looking at the employment situation, one must not lose sight of the fact that since the onset of the contraction
in 2007 and until July 2020, total salaried non-agricultural job losses in Puerto Rico have been 214,165, of which 49,757
correspond to the period January-July 2020. Over 50% of the jobs lost were in the private sector. Given the major loss of
population and the economic contraction, regaining the jobs lost since 2007 will take years. (Figure 2).

Figure 2: Job Losses by Industry (July - February 2020)

		

2

