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Hourly Wages, Inflation, and Purchasing Power1
According to the federal Bureau of Labor Statistics, 84,601 (app. 10%) of the employed
individuals in Puerto Rico made less than $7.95 in 2018. In the U.S., 2.1% of hourly workers
earned wages at or below the minimum wage in 2018, Louisiana being the state with the
highest percentage (around 5%).2

Increasing the minimum
wage in Puerto Rico
has been the subject of
discussion recently. The
ETI Trends #3 provides
some background on
the subject.

Table 1 shows that 10% of the total number of employees for each year earned less than the
depicted hourly wage per hour. The number of employees in Puerto Rico earning wages in
the 10% percentile hourly wage has been decreasing, particularly when comparing figures
from 2005 and 2018, to a great extent due to out migration and a smaller labor force. The
opposite has been true in the United States.

The 10% Percentile Hourly Wage

The top 3 major occupations with the highest hourly median wage in 2018 were Management
($29.49), Legal ($27.10), and Architecture and Engineering ($23.50). The occupations with
the lowest were Food Preparation and Serving-related occupations ($8.79), Personal Care
and Service ($8.88), and Building and Grounds Cleaning and Maintenance ($8.98). The
hourly median wage for 2018 was $10.01 for all occupations.

Hourly Median Wages and Deflated Wages (2005, 2010, 2018)
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To account for inflation, the hourly median wage by year was
deflated using the Consumer Price Index for 2009, the year
the current minimum wage was enacted. Inflation-adjusted
wages have gone down on average -0.3% from 2005 to 2010
and -1.7% from 2010 to 2018.
In 2018, 62.8% of employees had a median hourly wage
between $8 and $10.99, 23% earned between $11 to 15.99.
In other words, almost 86% of the employed population, for
which data exists, earns between $8 and $15.99 the hour.
Assuming full-time employment, this translates into an annual
median wage between $16,640 (lower bound) and $33,259
(upper bound).

Minimum Wage and Purchasing Power
The minimum wage in Puerto Rico has been $7.25 since 2009. The Federal minimum wage in 2019 adjusted for inflation is $6.54.
Assuming full time employment, the deflated annual federal minimum wage would be $13,600 in 2009 dollars.
In the discussion on increasing the minimum wage an option that should be considered is an increase in the minimum wage
that would compesate for the decrease in its purchasing power, as reflected in the graph below. It could be phased in over
a two year period.

Purchasing Power: Deflated Federal Minimum Wage in Puerto Rico
Base= 2009

Notas:
1.
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Lorena Franco of the Economic Analysis and Policy Division prepared this number of ETI Trends.
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